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Agenda

Lincoln Health Foundation Public Meeting
Thursday, March 24, 2011
10:00 - 11:00 a.m.
Lincoln Parish Library Meeting Room

Purpose of Meeting: Update the public regarding the current activities of the Foundation

IL.
1.
Iv.
V.
VL

VIL

towards fulfilling its mission of improving health care and outcomes
for residents of Lincoln Parish.

Welcome Dr. Shirley Reagan, Chair
Introductions

Foundation Facts & Basic Information

Strategic Plan & Grant Implementation Norman Hanes, CEO
Panel Introduction & Presentations

Questions

Adjourn

Board of Directors

Shirley P. Reagan, PhD, Chair
Wilbert Ellis, Vice Chair

James Davison, Secretary / Treasurer
Allen Herbert, MD

Fredric Hoogland

John Belton

Benjamin (Benny) L. Denny (Mayors” Representative)
Ben P. Haley, MD (Police Jury Representative)
Mrs. Jo Tatum (School Board Representative)

Attorney
Bill Jones

Contact Information: Norman L. Hanes, CEO

(318) 251-3226
www.lincolnhealth.com
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2011 LHF Annual Public Meeting

Thank You for joining us for the 2011 LHF Annual Public Meeting

PURPOSE: Update you on Lincoln Health Foundation, discuss its future
with you, and see your input.

Mission: To improve health care and outcomes for residents of
Lincoln Parish

Lincoln Health Foundation

Health Care Conversion Foundation.

LHF is managed by a nine member Board of Directors (3 year terms with
reappointment to one additional 3 year term possible):

o Shirley Reagan (Chair)

o Wilbert Ellis (Vice Chair)

o James Davison (Secretary/Treasurer)

o Allen Herbert (Physician Representative)

¢ Frederic Hoogland

e John Belton

e Benny Denny (Appointed by Lincoln Parish Mayors)

e Ben P. Haley, MD (Appointed by Lincoln Parish Police Jury)
o Mrs. Jo Tatum (Appointed by Lincoln Parish School Board)

They are volunteers and | want to publicly express appreciation to them for
their work.

Attorney: Bill Jones

CEQ: Norman Hanes. Last spring the Board of Directors hired Norman
Hanes as the CEO and early this fall, we opened the LHF office on North
Trenton Street across from the Lincoln Parish Library. The office is open
around 20 hours each week.
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Funding Besources:

(1) Annual Bequest from Sturgis Estate — indigent health care. The
awards have varied in amount each year and have averaged $175,000
per year. To date, we have received 3 bequests totaling $525,000.

(2) Mary Jarrell Scholarship Fund — nursing education. Corpus is
currently over $300,000

(3) Distribution from Lincoln Health System (Sale of hospital)

a. We received our final distribution from Lincoln Health System this
year. Corpus is currently around $25 Miilion

b. By law we are required to spend 5% of our corpus each year.
This means that LHF will be spending approximately $1.2 million
each year beginning with the current year of operation.
Expenditures are directed by strategic plan based on results of
the health needs assessment completed in 2008.

c. Goal is to preserve the corpus and to use earnings from the
investments to accomplish the mission of LHF.

i. Given the 5% requirement and the current investment
earning environment, this is difficult.

ii. This past year, we developed a request for proposals for
investment services. Four institutional investment advisors
submitted proposals and we selected three.

iii. Funds are invested with Argent Financial, Regions Bank,
and J. P. Morgan. The performance of the investments is
reviewed monthly and the agreements with these advisors
will be evaluated annually.

d. Heard, McElroy, and Vestal, LLP Certified Public Accountants
recently completed our first full audit. It was for the period ending
September 30, 2010. Mr. Hanes has a copy for any of you who
wish to see it. The full document is posted on the Lincoln Health
Foundation website.
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Transition

The most interesting stories related to Lincoln Health Foundation concern
the programs and activities that have been funded in our community
(Lincoln Parish).

The Board of Directors is excited about the programs
that have been completed and

very optimistic about the projects

e currently in progress
¢ as well as those slated to begin in the near future.

On behalf of the Board of Directors, it is my pleasure to introduce you to our
Chief Executive Officer — Norman Hanes -- who will

e present the process used to select these projects
o as well as share their stories with you.

Page3o0f3
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Lincoln Health Foundation
Annual Public Meeting

Strategic Plan

October 1, 2009 — September 30, 2011

Mission Statement

The mission of Lincoln Health Foundation is to improve health care
and outcomes for the residents of Lincoln Parish.

Vision Statement

To be the facilitator of health-related initiatives, programs, and
services that enable Lincoln Parish residents to improve their quality
of life.

3/23/2011



Primary Focus Areas

» Healthier Beginnings
* Healthier Living

* Healthier Outcomes & Improved Access to
Health Care Services

Primary Focus Area: Healthier Beginnings

Objective: Improve outcomes for children and their families
by providing home-based parenting and early childhood
outreach programs to families in Lincoln Parish who access
public health or other assistance resources.

* Growing Great Kids™ Program

* Mentoring of Moms Program

3/23/2011



Primary Focus Area: Healthier Living

Objectives:

* Increase opportunities for physical activity in community.

+ Increase teachers’ knowledge of nutrition. (SmartBodies
Program)

* Increase parental knowledge of benefits of proper nutrition
and physical exercise. (Parents Academy Program)

* Increase healthy food alternatives in school system.
*  Reduce occurrence of teenage pregnancies and sexually

transmitted diseases (STI Awareness Program), and delay the
onset of teenage sexual activity.

Primary Focus Area: Healthier Outcomes & Improved
Access to Health Care Services

Objectives:

* Increase access to health care services for Lincoln Parish
elementary school students by expanding the scope of the
existing Lincoln Parish School Board HEALS program.

* HEALS (Health Enterprise to Assist Lincoln’s
Students) III

* Enable access to health care services for Lincoln Parish
residents that are employed but unable to afford health care
insurance coverage and health care services.

3/23/2011



Approved 2011 Strategic Plan Initiatives

Primary Focus Area: Healthier Beginnings

Objective: Increase Opportunities for Physical Activity in
Community

* Legacy Park at Lincoln Parish Park

Approved 2011 Strategic Plan Initiatives

Primary Focus Area: Healthier Outcomes & Improved
Access to Health Care Services

Objective: Enable access to health care services for Lincoln
Parish residents who do not have access to health
care services due to inability to secure health
insurance.

*  Medical Mobile Clinic (Linking the Parish, Inc.) ~Dr. Leonel Lacayo

«  Medical & Psychiatric Services for Homeless in Lincoln Parish
(Elisha Ministries: DBA Supportive Housing of Northeast Louisiana}

3/23/2011



2011 Strategic Plan Initiatives

WORKS IN PROGRESS

Primary Focus Area: Healthier Outcomes & Improved
Access to Health Care Services

Objective: Enable access to health care services for Lincoln
Parish residents who are employed are unable to
afford health insurance coverage and health
services.

* Implementation of Virtual Clinic provider network in
Lincoln Parish

Grant Process

* Grant Origination:

> Call For Proposals: March & September

» Board Directed

¢ Grant Application

www.lincolnhealth.com

3/23/2011 .
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Public Information on Website

* LHF Audit: 10/1/09 — 9/30/10

# Grant Funding vs. Timing of Audit
- 2008: $ 168,000
- 2009: 3% 196,661
- 2010: $ 416,169

+ LHF Annual Report to LA Attorney General

* Other Organization Key Documents
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LHF Funding Impact Fact Sheet

Funding Date Recipient / Description of Qutcomes Amount Funded

October 1, 2008: Lincoln Parish Health Unit, Ruston, Louisiana * $ 84,000

(Completed)

» HPV Gardasil Vaccination Program (129 Women)

»  WIC Kitchen Construction

»  Laboratory Renovation (Improved Patient Flow Project)
October 1, 2008: Lincoln Parish School Board, Ruston, Louisiana * $ 84,000
(Completed)

»  School Nurse's Station (Materials & Equipment)

»  Hygiene Initiative (Personal Hygiene Kits, Lice Kits, Extra Uniforms)

> Dental Care Project (31" Grade Screening, Dentist Voucher Program

(Peachtree Dental; Dr. Volenting; Dr’s. Ward & Turpin)

»  Transportation (Coordinator Referrals & Voucher System)

»  Coordination of Dental Referrals
October 1, 2009 Lincoln Parish School Board, Ruston, Louisiana * $ 184,951
(Completed)

School Nurse (Addition of School Nurse for Indigent Children)

School Nurses” Stations (Materials & Equipment)

Hygiene Initiative (Personal Hygiene Kits, Lice Kits, Extra Uniforms)
Dental Care Project (3 Grade Screenings, Dentist Voucher Program)
Mental Health (Counseling Referrals Pilot at Cypress Springs Elem.)
Transportation (Coordinator Referrals & Voucher System)
Coordination of Dental Referrals

Project Implementation & Coordination

YV YV VYVYYYY

Lincoln Health Foundation: Funding Impact FACT Sheet Status Date: 15 April 2011



October 1, 2009 Lincoln Parish School Board, Ruston, Louisiana * $ 11,660.
(Completed)
» SmartBodies™ Nutrition & Physical Activity Education Program
»  Implemented at Ruston Elementary & Cypress Springs Elem. Schools
»  Collaborative Funding by Blue Cross Blue Shield of Louisiana, LSU AgCenter &
Lincoln Health Foundation

September 1,2010  North Louisiana Area Health Education Centers (AHEC)  $ 89,969.
(In Progress)

» Growing Great Kids™ Home Visitation Program

»  Prenatal & Postnatal Education

»  Parental Education Re- Child Development

October 1, 2010 Lincoln Parish School Board, Ruston, Louisiana * $ 299,934,
(In Progress)

»  School Nurse (Addition of Two (2) School Nurse)

#  School Nurses’ Stations (Materials, Software,& Equipment)

» Educational Supplies

»  Prescription Medication

»  Medical Physician Visits

»  Hygiene Initiative (Personal Hygiene Kits, Lice Kits, Extra Uniforms)

»  Dental Care Project (37 Grade Screenings, Dentist Voucher Program)

»  Mental Health (Play Therapy; Psychologist / Counselor)

> Visual Health

»  Transportation (Coordinator Referrals & Voucher System)

»  Coordination of Dental Referrals

»  Project Implementation & Coordination

December 1, 2010 Life Choices of North Central Louisiana $ 26,266.
(In Progress)

N7

Mentoring Of Moms (MOMs) Program

»  Exposure of At Risk” young mothers and mothers-to-be to healthy
family lifestyles.

> Understand needs of young mothers and her baby and guide to positive

Solutions for meeting those needs.

»  Encourage mothers-to-be to seek adequate prenatal care and participate in
proper nutrition.
January 1, 2011 Lincoln Parish School Board, Ruston, LA $ 16,384.

(In Progress)
» FAB 5: Lit Fit Program (Literacy Program)
7 Implementation at Early Childhood Center in Ruston, LA
»  Curriculum comprised of literacy skills, combined with fitness,
nutrition, and health concepts.
»  Owerall objective of reducing overweight school-aged children.

Lincoln Health Foundation: Funding Impact FACT Sheet Status Date: 15 April 2011



January 1, 2011 Louisiana Tech University Family Child Studies Dept. $ 56,643.
(In Progress)
» Parents’” Academy and Parental Health and Educational
Support Network for Lincoln Parish Schools

> Implementation a forum for parental communication regarding child
health issues.
» Increase parent and children physical activity knowledge and participation.
»  Improve parents’ awareness of improving and supporting child and family
nutritional choices.
January 1, 2011 Lincoln Parish School Board, Ruston, Louisiana * $ 11,660.
(In Progress)
» SmartBodies™ Nutrition & Physical Activity Education Program
»  Implemented at Simsboro High School, Alma |. Brown and Hico Schools
»  Implementation of vegetable gardens at Cypress Springs Elementary, Ruston
Elementary, and Hico Schools.
» Implementation of a walking program at Hico School.
March 1, 2011 Louisiana Tech University Division of Nursing $ 1,064.
(In Progress)
» Sexual Health: Raising STI Awareness Program
> Implementation of instructional materials to promote awareness of
sexually transmitted infections at Louisiana Tech University.
> Implementation of peer instruction, campus referral information and
other aids to promote prevention, detection and treatment of STIs.
April 1, 2011 Elisha Ministries, Inc., dba Supportive Housing of N.E. LA $ 22,735,
(In Progress)
> Mental, Medical and Dental Support Services Program for
Homeless Clients Originating From Lincoln Parish *
»  Provides mental health assessments, planning and case management.
»  Provides physical health assessments, planning and case management.
»  Provides dental examinations and services for clients.
»  Provides needed medical devises for clients without health insurance.
»  Provides for transportation of clients to medical, mental and dental providers.
April 1, 2011 Legacy Park at Lincoln Parish Park $ 200,000.
(In Progress)
» Multi-Purpose Playground for special needs children.
TOTAL PROJECT FUNDING (October, 2008 — April, 2011): $ 1,089,268.

* Funding Provided Through William Harold Sturgis Bequest

Lincoln Health Foundation: Funding Impact FACT Sheet Status Date: 15 April 2011
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December 18, 2010

The Board of Directors
Lincoln Health Foundation
Ruston, Louisiana

Independent Auditor’s Report

We have audited the accompanying statement of assets, liabilities, and net assets-modified cash basis of
Lincoln Health Foundation (a nonprofit organization} as of September 30, 2010, and the related statement
of revenues, expenses, and other changes in net assets-modified cash basis for the year then ended. These
financial statements are the responsibility of the Foundation’s management. QOur responsibility is to
gxpress an opinion on these financial statements based on our andit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.  An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles wsed and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable

basis for our opinion.

As described in Note 1, these financial statements were prepared on the modified cash basis of accounting,
which is a comprehensive basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets,
liabilities, and net assets of Lincoln Health Foundation as of September 30, 2010, and its revenue, expenses,
and other changes in net assets for the year then ended, on the basis of accounting described in Note 1.

The 2009 financial statements were reviewed by us and our report thereon, dated July 29, 2010, stated we
were not aware of any material modifications that should be made to those statements in order for them te
be in conformity with the modified cash basis of accounting. However, a review is substantially less in
scope than an audit and does not provide a basis for the expression of an opinion on the financial statements
taken as a whole.
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LINCOLN HEALTH FOUNDATION

STATEMENTS OF ASSETS. LIABILITIES, AND NET ASSETS-MODIFIED CASH BASIS

SEPTEMBER 30. 2010 (AUDITED) AND 2009 (REVIEWED)

ASSETS

Cash and cash equivalents

Investments

Investments at cost plus equity in
undistributed earnings

Restricted assets-investments

Property and equipment, net

Total assets

LIABILITIES AND NET ASSETS

Liabilities

Net assets:
Unrestricted
Temporarily restricted
Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements,

25,

10.081

2010

62,912
055,646

602,008
176,084

25,906,731

23,

176,084

25,906,731

25

730,647

1

2009

4,625
11,857,700

13,202,008
1,785

25.066,118

25,064,333
1.785

25.066.118

—23,066.118

[\8



LINCOLN HEAT TH FOUNDATION

STATEMENTS OF REVENUES, EXPENSES. AND OTHER CHANGES IN NET ASSETS-

MODIFIED CASH BASIS

FOR THE YEARS ENDED SEPTEMBER 30, 2010 (AUDITED) AND 2009 (REVIEWED)

Revenues, gains, and other support:
Net investment income
Coniributions

Total revenues, gains, and other
support '

Net assets released from restrictions

Total revenues, gains, and other support

Program expenses:
Grants
Total program expenses

Administrative expenses

Change in net assets

Net assets, beginning of yvear

Net assets, end of year

The accompanying notes are an integral part of these financial statements.

2010

Temporarily
Unrestricted Restricted Total
923,118 317 922,801
- 174,616 174.616
923,118 174,299 1,097,417
923,118 174,299 1,097,417
49,800 - 49,800
49,800 - 49,800
207,004 - 207.004
666,314 174,299 840,613
25,064,333 1,785 25.066.118
25 47 176,084 25,906.731



LINCOLN HEALTH FOUNDATION

STATEMENTS OF REVENUES. EXPENSES, AND OTHER CHANGES IN NET ASSETS-

MODIFIED CASH BASIS

FOR THE YEARS ENDED SEPTEMBER 30, 2010 (AUDITED) AND 2009 (REVIEWED)

Revenues, gains, and other support:
Net investment income
Contributions

Total revenues, gains, and other
support

Net assets released from restrictions

Total revenues, gains, and other support

Program expenses:
Grants
Total program expenses

Administrative expenses

Change in net assets

Net assets, beginning of vear

Net assets, end of vear

The accompanying notes are an integral part of these financial statements.

2009
Temporarily

Unrestricted Restricted Total
2,163,066 702 2,163,768
- 194,338 194,338
2,163,066 195,040 2,358,106

364,611 (364,611 -
2,527,677 (169,571) 2,358,106
368.811 - 368.811
368,811 - 368,811
197,775 - 1977735
1,961,091 {169,571) 1,791,520
23,103.242 171,356 23.974.598
22,004,333 — 1785 —25.066.118



LINCOLN HEAI TH FOUNDATION

STATEMENTS OF CASH FLOWS-MODIFIED CASH BASIS

FOR THE YEARS ENDED SEPTEMBER 30. 2010 (AUDITED) AND 2009 (REVIEWED)

Cash flows from operating activities:
Change in net assels
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:
Depreciation
Net realized and unrealized (gains)
Changes in operating assets and liabilities:
Due to Lincoln Health System, Inc.
Net cash provided (used) by operating activities

Cash flows from investing activities:
Purchases of investments
Proceeds from sale of investments
Distribution from Lincoln Health System, Inc.
Purchases of property and equipment
Net cash (used) provided by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the vear

Cash and cash equivalents at end of the year

Noncash transactions:

Assets transferred in-kind from Lincoln Health System, Inc.

The accompanying notes are an integral part of these financial statements.

D
—
[ ]

340,613

214
(565,350)

275477

(41,343,288)
28,536,393
12,600,000

(10.295)
(217,190}

58,287

4625

62,912

2009

1,791,520

(1,987,303)

(27.087)
(222,870)

(7,659,658)
7,535,359
350,900

226,-601
3,731

894

—_— 4625

9,315,566



LINCOLN HEALTH FOUNDATION

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30. 2010 AND 2009

Organization and Significant Accounting Policies

Organization
On July 30, 1996, Lincoln Health Foundation (the “Foundation), a Louisiana nonprofit corporation,

was organized exclusively to support and benefit Lincoln Health System, Inc. d.b.a. Lincoln General
Hospital (the “System”) in Ruston, Louisiana. The System is 69% owned by the Foundation and 31%
owned by St. Francis Medical Center and Willis-Knighton Medical Center, which are tax-exempt

organizations.

On March 31, 2007, the System entered into a purchase agreement with Community Health Systemns,
Inc. (“Purchaser”) to sell the hospital operations and various other assets for approximately
$36,000,000, less adjustments per the agreement. After the sale of Hospital operations, the System’s
main purpose has become to manage the remaining investments until the organization’s remaining
assets can be liquidated to the remaining owners and to help support healthcare services in the local
comrmmunity.

In accordance with the purchase agreement, the Purchaser deposited a portion of the purchase price
($18,000,000) into an interest-bearing escrow account for three years to pay any unforeseen liabilities
of the System. In March 2009, the Foundation received the first distribution from the sale of
$9,666,466, which consisted of $350,900 in cash and $9,315,566 in investments. In April 2010, the
Foundation received a cash distribution of $12,600,000 from the escrow account. The settlement
date of any potential future receipts has not yet been determined as the Foundation’s remaining
$602,008 investment in the System is being held for any potential future liabilities of the System.

Upon liquidation of the System, the purpose of the Foundation is now to use the sales proceeds and
liquidating distributions to improve healthcare and outcomes for residents of Lincoln Parish in

Louisiana.

Significant Accounting Policies

Basis of accounting
The Foundation’s financial statements are presented on the modified cash basis of accounting.
Accordingly, they reflect revenues when received rather than when earned and expenses are

recognized when paid rather than when incurred.

Cash and cash equivalents
It is the Foundation’s policy to define all highly liquid investments with an initial maturity of three

months or less as “cash and cash equivalents.”

Financial statement presentation

The Foundation reports information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets, based upon the existence or absence of donor-imposed restrictions.



Organization and Significant Accounting Policies (Continued)

Contributions
The Foundation records contributions and grants when received. All contributions are considered to

be available for unrestricted use unless specifically restricted by a donor. Amounts received that are
designated for future periods or restricted by the donor for specific purposes are reported as
temporarily restricted or permanently restricted support that increases those net asset classes.  When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statement of activities as released from restrictions.

Income taxes

The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code (IRC). Therefore, no provision for income taxes has been made in the financial statements, but
the Foundation is required to file an annual information tax return. The Foundation is also required to
review various tax positions it has taken with respect to its exempt status and determine whether in fact
it is a tax exempt entity. The Foundation must also consider whether it has nexus in jurisdictions in
which it has income and whether a tax return is required in those jurisdictions. In addition, as a tax
exempt entity, the Foundation must assess whether it has any tax positions associated with unrelated
business income subject to income tax. The Foundation does not expect its positions to change
significantly over the next twelve months. Any penalties related to late filing or other requirements
would be recognized as penalties expense in the Foundation’s accounting records.

The Foundation files U.S. federal Form 990 for informaticnal purposes. The Foundation®s federal
income tax returns for the tax years 2006 and beyond remain subject to examination by the Internal

Revenue Service.

Estimates ‘
The preparation of financial statements in conformity with the modified cash basis of accounting

requires management to make estimates and assumptions that affect financial statement amounts and
disclosures. Actual results could differ from those estimates and assumptions.

Property and Equipment
The Foundation capitalizes the cost of property and equipment in excess of $1,500 with a useful life of

more than one year. Improvements are capitalized when they extend an asset’s useful life or increase
its value. Otherwise, they are charged to operations. Donations of property and equipment are
recorded at their fair value at the date of the donation. The Foundation uses the straight-line method
of depreciation, with estimated useful lives of five to ten years for furniture, fixtures and equipment.

Investments
Investments in marketable securities with readily determinable fair values and all investments in debt

securities are reported at their fair values in the statement of financial position. Unrealized gains and
losses are included in the change in net assets. Gains or losses on the sale of securities are recognized
on a specific-identification method.

Advertising Costs
Advertising costs are expensed as paid. Such costs amounted to $185 and $261 for the fiscal years

ended September 30, 2010 and 2009, respectively, and are included in administrative expenses.

Reclassifications
Certain amounts previously reported in the Foundation’s financial statements have been reclassified to

conform to current classifications, with no effect on previously reported net assets or changes in net

assets.
7



Temporarily Restricted Funds

As of September 30, 2010 and 2009, temporarily restricted net assets consisted of $176,084 and

$1,7835, respectively, of funds received for the treatment of indigent patients.

Investments

Investments are reported in these financial statements at fair market value.

Unrealized
Market
Market Cost Gain (Loss)
Year Ended September 30, 2010
Money market 2,685,883 2,685,883 -
Domestic equity 5,525,720 4,891,925 633,795
International equity 767,219 525,686 241,533
Domestic fixed income 16,252,908 15.476.549 776,359
Total 25231730 _23.580.043 __1.651.687
Investments 25,055,646
Restricted assets-investments 176,084
Total 25.231.730
Year Ended September 30, 2009
Money market 1,119,108 1,119,108 -
Domestic equity 2,434,587 1,670,445 764,142
International equity 548,662 314,881 233,781
Domestic fixed income 7.757.128 7.018.674 738.454
Tatal 11.859.485 10.123.108 1,736,377
Investments 11,857,700
Restricted assets-investments 1,785
Tota] _11850485
Invesiments at Cost Plus Equity in Undistributed Earnings
2010 2009

Lincoln Health Systerm, Inc., 69% interest, reported

under the equity method 602,008 13.202.008
Fair Value of Financial Insiruments

The Foundation adopted FASB Accounting Standards Codification Topic 820, “Fair Value
Measurements” (Topic 820), as of January 1, 2008. Topic 820 requires disclosures that stratify
balance sheet amounts measured at fair value based on the inputs used to derive fair value
measurements. These strata included:

» Level 1 valuations, where the valuation is based on quoted market prices for identical assets
or liabilities traded in active markets (which include exchanges and over-the-counter markets
with sufficient volume),



s.

Eair Value of Financial Instruments

{Continued)

o Level 2 valuations, where the valuation is based on quoted market prices for similar
instroments traded in active markets, quoted prices for identical or similar instruments in
markets that are not active and model-based valuation techniques for which all significant

assumptions are observable in the market, and

* Level 3 valuations, where the valuation is generated from model-based techniques that use
significant assumptions not observable in the market, but observable based on
Foundation-specific data. These unobservable assumptions reflect the Foundation's own
estimates for assumptions that market participants would use in pricing the asset or liability.
Valuation techniques typically include option pricing models, discounted cash flow models
and similar techniques, but may also include the use of market prices of assets or liabilities

that are not directly comparable to the subject asset or liability.

Fair values of assets and liabilities measured on a recurring basis at September 30, 2010 and 2009 are

as follows:

Money Markets
Certificates of Deposit

Mutual Funds:
Cormmodities
Dornestic Blended
Domestic Fixed Income
Domestic Growth
Domestic Value
TForeign Blended
Foreign Growth

Total Mutual Funds

Fixed Income:

U.S. Government Obligations

Corporate Bonds & Notes
Mortgage Backed Securities
Total Fixed Income

Comrnon Stock:
Domestic
Foreign

Total Common Stock

Investment in Lincoln Health
System

Total

Assets at Fair Value as of September 30, 2010

Level 1 Level 2 Level 3 Total

- 2,685,885 - 2,685,885
209,254 - - 209,254
8,835 - - 8,835
177,270 - - 177,270
5,968,818 - - 5,968,818
23,205 - - 23,205
11,203 - - 11,203
307,457 - - 307,457
272.549 - - 272.549
6,769,337 - - 6,769,337
- 5,551,402 - 5,551,402

- 2,860,171 - 2,860,171

- 1.663.263 - 1,663,263

- 10,074,836 - 10,074,836
5,305,206 - - 5,305,206
187.212 - - 187,212
5492418 - - 5,492,418
- - 602.008 602.008

124 12,760,721 602.608 25,833,738



5. Fair Value of Financial Instruments (Continued)

Investments 25,055,646
Investments at cost plus equity in undistributed eamnings 602,008
Restricted assets-investments 176,084
Total _23.833.738

Investments measured at fair value on a recurring basis using significant unobservable inputs
(Level 3):

Balance-Ociober 1, 2000 13,202,008
Gains (losses) realized and unrealized -
Purchases, issuances, and settlements -
Transfers in and/or out of Level 3, net (12.600,000)

Balance-September 30, 2010 002,008

Assets at Fair Value as of September 30, 2009

Level 1 Level 2 Level 3 Total
Money Markets - 519,109 - 519,109
Certificates of Deposit 1,930,222 - - 1,930,222
Mutnal Funds:
Commodities 5,132 - - 5,132
Domestic Blended 8,658 - - 8,698
Domestic Fixed Income 2,298,244 - - 2,298,244
Dornestic Growth 19,622 - - 19,622
Domestic Value 8,346 - - 8,546
Foreign Blended 236,423 - - 236,423
Foreign Growth 312,239 - - 312,239
Total Mutual Funds 2,888,904 - - 2,888,904
Exchange Traded Funds 107,835 - - 107,835
Fixed Income:
U.S. Government Obligations - 1,018,434 - 1,018,434
Carporate Bonds & Notes - 1,263,348 - 1,263,348
Mortgage Backed Securities - 1,846,881 - 1,846,881
Total Fixed Income - 4,128,663 - 4,128,663
Comimon Stock-Domestic 2,284,752 - - 2,284,752
Investment in Lincolr Health
System - - 13,202.008 13.202.008
Total _7.211.713 4,647,772 13,202,008 25061493
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Fair Value of Financial Instruments (Continued)

Investments 11,857,700
Investments at cost plus equity in undistributed earnings 13,202,008
Restricted assets-investments 1.785
Total 25,061,493

Investments measured at fair value on a recurring basis using significant unobservable inputs
(Level 3):

Balance-October 1, 2008 22,868,474
Gains (losses) realized and unrealized -

Purchases, issuances, and settlements -
Transfers in and/or out of Level 3, net (9.666.466)

Balance-September 30, 2009 _13.202.008
Net Investiment Income
An analysis of net investment income is provided below:
2010 2009
Invesiment income
Income 397.743 186,512
Net unrealized gains and (losses) (84,690) 1,736,377
Net realized gains and (losses) 650,040 250.926

963,093 2,173,815
Investment expenses

Administration fees 40.292 10,047
Net investment income 922,801 2,163,768

Property and Equipment
At September 30, 2010 and 2009, property and equipment consisted of the following:

2010 2009
Furniture, fixtures and equipment 10,295 -
Less-accumulated depreciation (214) -
10,081 -

Depreciation expense was $214 and $-0- for the years ended September 30, 2010 and 2009,
respectively.

Leases
The Foundation leases office space and office equipment used in its operations. The future minimum
lease payments for the next five years are presented below:

Year ending September 30,

2011 16,426
2012 16,426
2013 16,426
2014 15,888
2015 8.800

13.966
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10.

Feases (Continued)

For fiscal years ended September 30, 2010 and 2009, rental expense amounted to $5,068 and $-0-,
respectively.

Concentrations
The Foundation maintains its cash balances in financial institutions in the United States. The cash

balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At times, the
Foundation may exceed the federally insured limits. The risk is mitigated by maintaining deposits in
only well capitalized financial institutions.

Subsequent Event
Management evaluates events and transactions that occurred after the statement of financial position

date but before the financial statements were made available for potential recognition or disclosure in
the financial statements. Management evaluated such events through December 18, 2010, which is
the date that the financial statements were available to be issued, and noted no subsequent events,
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